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Ganzhou Tengyuan Cobalt New Material Co.,Ltd.
Due Diligence Policy for Supply Chain of Minerals
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Ganzhou Tengyuan Cobalt New Material Co.,Ltd. (hereinafter referred to as "The
Company" or "We") recognizes that a responsible company must conduct due diligence
management of all its business activities in a continuous and comprehensive way,
including the risks that may exist in the process of sourcing natural resources. To this end,
based on the Chinese Due Diligence Guidelines for Mineral Supply Chain released by
CCCMC and Global Responsible Sourcing Due Diligence Standard for Mineral Supply
Chains (All Minerals) developed in by Responsible Minerals Initiative (RMI), as well as
OECD Due Diligence Guidance for Responsible Supply Chains of Minerals from
Conflict-Affected and High-Risk Areas and EU Regulation 2023/1542, the company
developed the Due Diligence Policy for Supply Chain of Minerals (hereinafter referred to
as"Policy"). The company’s policy adheres to the International Bill of Human Rights,
including the International Covenant on Civil and Political Rights and the International
Covenant on Economic, Social, and Cultural Rights; the United Nations Guiding
Principles on Business and Human Rights; the OECD Guidelines for Multinational
Enterprises and the OECD Due Diligence Guidance for Responsible Business Conduct;
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as well as the ILO Tripartite Declaration of Principles concerning Multinational
Enterprises and Social Policy. The company commits to conducting due diligence
management of mineral metals (cobalt, nickel, lithium) involved in its operations in
accordance with this policy. The policy aims to identify and manage the following risks

in supply chain operations:

—. =ERIEAREIITH/Serious Human Rights Abuses
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In the process of extraction, trade, handling and export of raw materials, the
company neither tolerates nor directly or indirectly supports the following actions in any
means:
Lo AR MR Bk AN NEAA FE A& B8
Any form of torture, cruel, inhuman or degrading treatment;
2+ AR R s B f 57 3, SRR AN OGEE . #AET57 3 AR
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Any form of forced or compulsory labor, including any form of human trafficking,
bonded labor and prison labor;
3. AMEME L, JTHZ2FREHEAMEL;
Do not use child labor, especially the worst forms of child labor;
4. FAth ™ FHAZ SO S ANALHIAT 95
Other serious violations and abuses of human right;
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War crimes, crimes against humanity, genocide or other serious violations of

international humanitarian law.
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Regarding risk management of serious abuses:
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We will immediately suspend or discontinue engagement with upstream suppliers
where we identify a reasonable risk that they are sourcing from, or linked to, any party

committing serious abuses.

—. EERE KHF/Non-state Armed Groups
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The company does not tolerate any direct or indirect support to non-state organized
armed groups through the extraction, transport, trade, handling or export of mineral
resources. Direct or indirect support to non-state organized armed groups through the
extraction, transport, trade, handling or export of mineral resources includes, but not
limited to, procuring resources from, making payments to or otherwise providing
logistical assistance to illegal organized armed groups or their affiliates who:
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Illegal control extraction sites or otherwise control transportation routes, points
where mineral resources are traded and upstream actors in the supply chain;
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Illegally tax or extort money or mineral resources at the points of access to
extraction sites, along transportation routes or at points where mineral resources
are traded;
3. XA . AR ERE BR 5T i A RA AR B &R

Illegally tax or extort intermediaries,export companies or international traders.
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Regarding risk management of direct or indirect support to non-state armed groups:
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We will immediately suspend or discontinue engagement with upstream suppliers
where we identify a reasonable risk that they are sourcing from, or linked to, any party

providing direct or indirect support to non-state armed group.

=\ 23 FAA R 2K 2 /Public or Private Security Forces
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The company recognizes that the role of public or private security forces at the
extraction sites and/or surrounding areas and/or along transportation routes at high-risk
areas should be solely to protect rights and interests in accordance with the law, including

providing security to workers, maintaining equipment and facilities, protecting the
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extraction site or transportation routes from interference with legitimate extraction and
trade.
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The company commits not to provide direct or indirect support to public or private
security forces who illegally control mine sites, transportation routes and upstream actors
in the supply chain; illegally tax or extort money or minerals at point of access to mine
sites, along transportation routes or at points where minerals are traded; or illegally tax or
extort intermediaries, export companies or international traders.
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The company commits that any cooperation with public or private security forces in
the supply chain will follow the Voluntary Principles on Security and Human Rights. For
public or private security forces, we will support or take measures using screening
policies to ensure that individuals or security forces with known records of serious
human rights violations are not employed. Meanwhile, we will engage with local
authorities, international organizations and civil society organizations to avoid or
minimize the adverse impacts on local communities or vulnerable groups due to the

employment of public or private security forces.

X 3 FEERA N 22 A O fg KU 5

Regarding risk management of public or private security forces:
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In accordance with the specific position of the company in the supply chain, we will
immediately devise, adopt and implement a risk management plan with upstream
suppliers and other stakeholders to prevent or mitigate the risk of direct or indirect
support to public or private security forces, where we identify that such a reasonable risk
exists. In such cases, we will suspend or discontinue engagement with upstream suppliers
after failed attempts at mitigation within six months from the adoption of the risk

management plan.
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v B St FNE BT {4 8Y& 8% F/Corruption, Money Laundering and Fees
Paid to the Government
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The company will not offer, promise, give or demand any bribes, and resist the
solicitation of bribes to conceal or disguise the origin of mineral resources, to
misrepresent taxes, fees and royalties paid to governments for the purposes of mineral
resources extraction, trade, handling, transport and export.
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The company prohibits bribery in all business practices and transactions,including
those of agents and other third parties.The company will set standards and approval
procedures with respect to the offer or acceptance of gifts; and uses the greatest efforts to
promote responsible business practices with all business partners.

O E R VR BUE R i, B 1S NSRRI e 2 SR T . 2 mRH R 1R BUR
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The company commits to take effective measures to prevent the involvement in
money laundering or financing of terrorism. The company will ensure that all legal taxes,
fees and royalties related to the mineral resources extraction, trade and export are paid to
the government.
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We will ensure that all taxes, fees, and royalties related to mineral extraction, trade
and export from conflict-affected and high-risk areas are paid to governments and, in
accordance with the company’s position in the supply chain, we commit to disclose such
payments in accordance with the principles set forth under the Extractive Industry

Transparency Initiative (EITT).
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Regarding risk management of bribery and fraudulent misrepresentation of the
origin of minerals, money-laundering and payment of taxes, fees and royalties to
governments:

AR A F AN EE B AR BAAGLE, BATRE SN BUFHLOS. EPrH
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In accordance with the specific position of the company in the supply chain, we
commit to engage with suppliers, central or local governmental authorities, international
organizations, civil society and affected third parties, as appropriate, to improve and track
performance with a view to preventing or mitigating risks of adverse impacts through
measurable steps taken in reasonable timescales. We will suspend or discontinue
engagement with upstream suppliers after failed attempts at mitigation within six months

from the adoption of the risk management plan.

. ABZ2£5EII{ER/Personal Safety and Occupational Health
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The company commits that it will not directly or indirectly support, participate in
and associate with any activities that seriously threaten personal safety and occupational
health in the process of material extraction, transport, trade handling and export.
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The company commits to take effective measures to maintain the physical and
mental health of employees, contractors and other interested parties, and to prevent
health damage caused by improper working conditions, including noise and vibration,
unsafe construction, chemicals and machinery, and to continue to improve working

environment.

XN B 24 5 WA A A KU 5 2

Regarding risk management of occupational health and safety:

W RBATTA & PRIt A A OR T 5 A7 A8 ™ B B N B 22 A AN HR A B ) A £
— I RIS 2 AFAE R, FRATESLED b 1k B W 52 AH T S A .

We will immediately suspend or discontinue engagement with upstream suppliers
where we identify a reasonable risk that they are sourcing from, or linked to, any party

providing life threatening occupational health and safety conditions.

75 RS54 EE Non—discrimination and Freedom of Association
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We commit to non-discrimination in hiring and employing employees, without any
prejudice based on race, religion, age, nationality, sexual orientation, gender, gender
identity and expression, marital status, pregnancy, political affiliation, or disability.

BAVRGEEFFEARVEE N, AT, HHEEE - 7 TSN & RH L
WA S HEMGHAI LI & IS5 .

We ensure that, within the bounds of the law, we do not interfere, obstruct, or
prohibit employees from forming or joining various organizations, electing
representatives, participating in collective negotiations, and engaging in other lawful

activities.

+. XFIfIERIF/Regarding Environmental Protection
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During procurement or production operations, we will not profit from, assist with,
or facilitate significant adverse impacts regarding ambient soil, air and water conditions,
or source from or be linked to any party with gross violation of local laws and regulations.
We will support or take actions to evaluate periodically to minimize the adverse impacts
of extraction regarding soil, air and water.

Adverse impacts on soil, air, and water include, but are not limited to:

(1)Soil, including soil contamination, soil erosion, land use, and land degradation;

(i1)Air, including air pollution such as greenhouse gas emissions;

(iii)Water, including seabed and marine environments, encompassing water

pollution, water use, water volume (floods or droughts), and access to water.

PAVRER SO TR M B IRACR, NS REIE, JF R R B/ BEIRH AT
i =R
We commit to improving energy efficiency, using clean energy, and minimizing

energy consumption and greenhouse gas emissions to the greatest extent possible.
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Hazardous Substance Management: When identifying and controlling hazardous
chemicals and other materials that could be released into the environment, we ensure
these substances are handled, transported, stored, used, recycled or reused, and disposed
of safely.

JRFYE R PAVKIGELE . TN TS & 6O b= A R K R R
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Waste Management: We commit to monitoring, controlling, and treating wastewater,
solid waste, and residues generated from operations, industrial processing, and cleaning
facilities in accordance with regulatory requirements before discharge or disposal.

V2 REER I AR RN P B TR AEM Z e, BB 51
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Biodiversity Conservation: We commit to protecting biodiversity in our supply

chain, avoiding impacts on wildlife and plant ecosystems due to our economic activities.

Ny XTHBEFR (RIPLENEXIFELXEZR) Regarding Exploitation of
Resources (Protecting Indigenous rights and supporting community
development)
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We do not participate in, tolerate, or profit from the exploitation of resources from
land where the free, prior and informed consent of local and indigenous peoples has not
been obtained, a legal title, lease, concession, or license has been obtained illegally , or
national laws have been violated.

XK e JATTARVE RS I SCRF AL X A

Community Development: We are committed to protecting and supporting the

development of local communities.

. XT3t BERIPASEERIPX Regarding Culture, Heritage Protection
and Legally Protected Areas
HAINZEH, ABFHE. ARG T IAEERE ., AR L AN 35 N A
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We do not participate in, tolerate, or profit from extracting or sourcing resources
from mining operations where the culture and heritage of local and indigenous peoples
have not been respected and protected, or where traditional cultures and heritage of local

peoples have been harmed.
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XTERMBERSEHEH. FMREFRP. FREFR. Xk BERIPFREER:
Regarding Risk Management of Non-discrimination and Freedom of Association,

Environmental Protection, Exploitation of Resources,Culture, Heritage Protection :
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If we have reasonable grounds to believe that such risks exist, we will immediately
work with suppliers and other stakeholders to develop, adopt, and implement a risk
management plan based on the company’s specific position in the supply chain to prevent
or mitigate the identified risks. If the risk mitigation measures fail to be effective within

six months, we will suspend or terminate cooperation with the relevant parties.
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The company has developed a due dlhgence management system to manage the
associated risks, in accordance with the "Chinese Due Diligence Guidelines for Mineral
Supply Chain" by CCCMC, the OECD Due Diligence Guidance for Responsible Supply
Chains of Minerals from Conflict-Affected and High-Risk Areas, and Global
Responsible Sourcing Due Diligence Standard for Mineral Supply Chains (All Minerals)
developed in by Responsible Minerals Initiative (RMI). The company establishes a due
diligence system based on the five-step framework of the OECD Guidance. The due

diligence management steps are as follows:

v EEATSERR IA KURS A ERAA R
Establish strong risk management systems;
2+ HERHE USSR AT PR A
Identify and assess risk in the supply chain;
3y AR AR R XS i) 7 - S it 2 X SRS
Design and implement a strategy to mitigate identified risks;

4y X RLEE SR B SSBREI T IT RAALEE = T PR S
Carry out independent third-party audit in the supply chain;
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Report on process and results of supply chain due diligence management each
year.
6. HXZL5;
Community Participation;
7. WA RO BT RS AEHEAT AR

Providing for or cooperating in remediation when appropriate.

R A S AN E R 5T BARHEIE T A m) DL A mI T BN S B2 55
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This policy and the supply chain due diligence standards apply to the company, all its
suppliers, and their upstream participants. Suppliers and their upstream participants
should establish an appropriate supply chain due diligence management system based on
their specific circumstances. The company will take proactive measures to communicate
the policy to suppliers and incorporate it into the contracts and agreements signed with
them. The policy will take effect from the date of its release. Tengyuan Cobalt will
review the policy annually to determine if updates are necessary, and the latest policy
will be published on the company’s official website.
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